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Many members of professionally 
managed Super Funds will be looking 
at their Fund’s performance and 
thinking they could do better 
themselves.  You are in good company 
according to the ATO as there are now 
more than 400,000 DIY Super Funds. 

Should you wish to discuss either your current DIY super fund or have a DIY super 
fund established for your benefit, please contact Sid Edwards, Senior Partner at Abby 
Practice on 9476 0399 or info@abbypractice.com.au. 

Along with making your 
own decisions about what 
to invest in, one of the key 
attractions is the recent 
ability of funds to borrow 
money to fund the 
purchase of residential or 
commercial property. 

It is generally considered that 
if you have less than $200,000 
in the Fund, it is not 
economical to set up a DIY 
Super Fund.  Set-up costs are 
between $1,500 and $2,500 
with ongoing annual fees of 
$1,500 to $3,000.  Your 
accountant can take care of the 
set-up of the fund and register 
the fund with the ATO.  At 
Abby Practice we recommend 
the use of a corporate trustee of 
the fund.  That way, if one 
person dies or wishes to leave 

the fund, you don’t have to 
change the trustee’s name on 
all of the various investments. 

Once the Fund is established, 
the trustee must open a bank 
account for the Fund and set 
up an investment strategy.  The 
investment strategy can be as 
simple as you wish, but needs 
to be a plan of how the fund 
will invest the money it holds 
on behalf of members.  The 
Fund’s auditor will need to see 
the investment strategy to 
complete the audit of the Fund. 

The Fund can invest in 
property, shares, listed or 
managed funds or term 
deposits with a bank.  The 
Fund cannot lend money to 
your children or buy a house 
for you or your children to live 

in.  The major investments of 
the Fund will be judged against 
the “sole purpose test” which 
simply requires that the Fund 
invest money for the members’ 
retirement not for their own 
benefit before retirement.  The 
Fund’s auditor is required to 
look for these types of errors 
and report them to the ATO. 

In common with all super 
funds, a member can retire or 
take a pension out of a DIY 
Super Fund at age 55 provided 
that member meets the 
conditions of release. 

DIY Super Funds are ideal for 
families to combine their 
resources and build a family 
retirement fund, however 
membership is limited to a 
maximum of four individuals. 


