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Government Benefits
For Business

The government has made a number of measures to stimulate the
Australiaon economy in order to assist it weather the global financial crisis.
Two packages of measures have been released to assist businesses.

The first measure is a reduction of the Pay As You Go installment by 20%
for the payment due to be made at the end of February 2009. This 20%
reduction is only applicable to businesses that generally have an
aggregated turnover of less than $2 milion per annum, and use the
installment method of paying Pay As You Go.

Businesses that use the percentage of turnover method of calculation of
PAYG installments are not covered by this change as it is argued by the
government that businesses on the percentage of turnover method
have less sales on which to pay tax, therefore they also pay less PAYG
tax.

What is clear is that the business under the PAYG system, will only pay
the tax on the taxable income shown on these tax returns. For some, this
measure may only be temporary relief.

The second measure is the implementation of an investment allowances
scheme. This scheme can be used by all businesses — regardless of
turnover. This measure allows the business to claim an additional 10% tax
deduction on the cost of new assets greater than $10,000. This
allowance will apply until 30 June 2009, and the asset must be installed
ready for use before 30 June 2010. The allowance is not available on
second-hand assets.

It is possible to claim this allowance on an asset used partly for private
purposes, however, the allowance will only be applicable to the
business portion of the asset.

Should you
wish to discuss
the two
government
incentives and
how they may
affect your tax
position,

please contact
Sid Edwards,
Senior Partner,
at Abby
Practice on
9476 0399.



